~ Fresno Local Agency Formation Commission

LAFCo

June 8, 2007

Pleasant Valley Water District
Attn: Robert Viets, President
P. O. Box 468

Coalinga, Ca. 93210

Subject: Potential Actions Following Non-Response to Request for Municipal
Service Review Information

The Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 (Act)
requires the Local Agency Formation Commission (LAFCo) to perform, on or before
January 1, 2008, a review and update of each special district's Sphere of Influence
(SOI) (Govt. Code Section 56425). In order to prepare and to update spheres of
influence in accordance with State law, LAFCo is required to conduct a Municipal
Service Review (MSR) of each district prior to or in conjunction with the SOl update
(Govt. Code Section 56430).

On February 1, 2007, LAFCo mailed your district a request for information designed to
facilitate compliance with the Act's MSR and SOI update requirements. A second letter
was mailed on March 23, 2007. We appreciate that the day to day operational needs of
your district may have made it difficult to immediately comply with our request for
information. To date, however, we have not received the requested information from
your district, nor have we been contacted by the District regarding a date by which the
requested information might be submitted. We believe that the intervening four months
since our initial letter have provided sufficient time to respond to our request.

As identified in our March 23" letter, our request for information was not simply a
request for help in assisting LAFCo to comply with its own State requirements. Rather,
the Act requires special districts to comply with requests for information submitted by
LAFCo. Government Code Section 56378 states:

In addition to its other powers, the commission shall initiate and make studies of
existing governmental agencies.... In conducting those studies, the commission
may ask for land use information, studies, and plans of cities, counties, districts,
community college districts, and regional agencies and state agencies and
departments. Cities, counties, [and] districts... shall comply with the request of
the commission for that information.... (Emphasis added.)

Government Code Section 56386 further states:
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The information requested in our previous correspondence is necessary to assist the
Commission and its Executive Officer in their duties of preparing Municipal Service
Reviews and Sphere of Influence updates.

In addition to the above, Government Code Section 56375 further enumerates the
powers permitted LAFCo, including authority to initiate consolidation, dissolution,
and merger of special districts. As part of each MSR, LAFCo must evaluate whether
or not adequate services are being provided to the territories currently encompassed by
your district. It is conceivable that the Commission may conclude that consolidation,
dissolution, or merger of your district is necessary to provide adequate services. The
Commission would not want to reach such a conclusion without considering information
provided by your district.

Enclosed, please find a copy of the questionnaire and directions for submittal of the
information, previously sent with our February 1% and March 23" letters. Please submit
the requested information no later than June 22, 2007. Your help in this matter is
greatly appreciated.

If you have any questions, please contact Darrel Schmidt, Deputy Executive Officer, at
(559) 495-0604.

g;g,Exe tive Officer

Fresno LAFCo

Enclosures

C: Kenneth Price, Fresno LAFCo Counsel
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CHICO

140 Independence Circle
Suite C

Chico, CA 95973

(530) 894-3469

Fax (530} 894-6459

DAVIS

1530 Drew Ave
PACIFIC MUNICIPAL Suite 120
CONSULTANTS Davis, CA 95418

{530) 750-7076
Fax (530) 7502811

MUNICIPAL SERVICE REVIEW MONTEREY

585 Cannery Row,
Suite 304
Monterey, CA 93940

. » ’ 831) 644-9174
TO: Water Districts e ot sess
MT. SHASTA
. . . 508 Chestnut Street
FROM: Pacific Municipal Consultants (PMC) Suice A
Mz Shasta, CA 96067

(530) 926-4059
Fax (530) 926-4279

OAKLAND

1440 Broadway

. » - . Suite 1008

RE: Municipal Service Review Oakland, CA 94612
(510) 272-4491

Fax (510) 268.9207

PHOENIX

DATE: January 31, 2007

1616 E. Indian School Road
Suite 440
Phoenix, AZ 85016

Thank you for taking the time to answer the following questions related to this Municipal Service (602 275130
Review. Fresno LAFCo is in the process of completing Municipal Service Reviews (MSRs) for " (60 #7%-1326

the special districts and cities providing services within Fresno County. An MSR is a means of ~ ShcRAMENTO
organizing information about each special district in the County, providing the LAFCo and the e O A 95827
general public with the information necessary to understand the services of each district, as well  @ie) 361-8384

as the appropriate geographic boundaries and future growth areas of each agency. :“;ff;’;;;‘”“

10951 Sorrento Valley Road

The data you provide will assist LAFCo in making determinations regarding: 2:,‘,‘;!;:0_ CA 92121

{858) 453-3602
. . Fax {858) 453-3628
infrastructure needs or deficiencies,

Growth and populations projected for the affected area,

Financing constraints and opportunities,

Cost avoidance opportunities,

Opportunities for rate restructuring,

Opportunities for shared facilities,

Government structure options, including advantages and disadvantages of consolidation or
reorganization of service providers,

Evaluation of management efficiencies, and

Local accountability and governance.

If the questions listed below can be answered by referencing a document, please identify that document
and forward it to PMC. Documents can be mailed to PMC, attention to Sydney Vergis, at 1590 Drew
Avenue, Suite 120, Davis, CA 95618. Electronic documents/responses can be emailed to
svergis@pacificmunicipal.com, and hard copies can be faxed to (530) 750-2811. Please feel free to call
or email with any questions about this MSR. Sydney Vergis’ direct telephone line is (530) 750-7076 ext.
215; Daniel Hamilton, the primary contact, can be reached at (916) 361-8384.

Please return responses to survey by FEBUARY 16, 2007.

1. What is the legal name of your District? What is your District’s mission statement?
2. How do you estimate and plan for future service demands, and how are growth projections/land
use changes integrated with plans for future services?
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3. Describe any joint power agreements (JPA) or other arrangements for sharing facilities,
infrastructure, or services with other agencies.

4. Describe (and/or list) existing infrastructure. For the purposes of this study, infrastructure is any
physical equipment or facilities used to provide service. Is the existing infrastructure sufficient to
accommodate existing demand/future development or expansion? Are there any plans for
upgrades? If so, how will they be financed?

5. Explain how your district is financed. Where do you get operating funds (taxes, service fees, etc)?
Are funds sufficient to cover the cost of providing services?

6. When were user fees last revised? Please provide current fees for all services provided.

7. Does the District have any existing debts? If so, how is the District paying down the debt?

8. Describe the District’s boundary (maps are helpful). Are any services provided outside the service
boundary?

9. Do District services overlap with any agency that provides a similar service?

10. Are the District's existing buildings used by any other agency? Are there any existing
opportunities for sharing facilities with any other agency?

11. How many Board members are there? When do the different member’s terms expire? Meeting
times? Where are meeting times/locations posted?

12. What are current staffing levels? Are current levels adequate to perform required services? Does
the District utilize volunteers? (if so, please describe number and duties performed)

13. Describe the District’s relationship with the County. Does the District rely on County support
(administrative, etc.)? If so, does the District feel well served by the County?

14. How is customer satisfaction measured (customer satisfaction surveys, etc)? Are services
provided equally among all customers (are some areas better served than others)?

15. Please attach:
Q  Anorganizational chart,

3 Financial audits and budgets,
a  Any long range planning documents (master plans, etc)

Thank you.
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prEes RECLAMATION

Managing Water in the West

Mid-Pacific Region
Sacramento, CA

MP-07-095

Media Contact: Jeffrey McCracken 916-978-5100
jmccracken@mp.usbr.qov

For Release On: July 10, 2007

Proposed Interim Renewal Water Service Contracts for
San Luis Unit Contractors Available for Review

On April 23, 2007, the Bureau of Reclamation held a negotiation session for interim renewal water service contracts with
San Luis Unit contractors including the City of Avenal (3,500 acre-feet), City of Coalinga (10,000 acre-feet), City of
Huron (3,000 acre-feet), California Department of Fish and Game (10 acre-feet), Panoche Water District (94,000 acre-
feet), San Luis Water District (125,080 acre-feet), and Westlands Water District (1,150,000 acre-feet). This session was
held at Reclamation’s South-Central California Area Office located in Fresno, California. The San Luis Unit contractors
currently receive Central Valley Project (CVP) water under long-term water service contracts. The Westlands Water
District contract expires on December 31, 2007, and the remaining long-term contracts expire at the end of 2008.

Previously, Reclamation and each of these contractors negotiated proposed long-term renewal contracts (LTRCs), each of
which was released for 60-day public review and comment periods between 2004 and 2005. However, because some of
the San Luis Unit long-term water service contracts will expire prior to Reclamation completing its preparation and
consideration of all appropriate environmental documentation and subsequent execution, Reclamation prepared the
subject proposed interim renewal contracts. The LTRCs were used to develop Reclamation’s form of proposed interim
renewal contract from which changes were negotiated. Reclamation introduced this proposed form of interim renewal
contract in redline/strikeout format at the April 23 negotiation session as exhibit “USBR SLU-IR-2007-01.” Reclamation
is making the negotiated material available, which may assist the public in understanding how the negotiated proposed
form of interim renewal contract was derived. Three proposed contract forms, together with the proposed interim renewal
contracts for each renewing San Luis Unit entity, are being made available.

Although the Central Valley Project Improvement Act (CVPIA) allows for each contractor’s initial interim renewal
contract to be for a term of 3 years, the proposed term of these interim renewal contracts is 26 months beginning from the
expiration date of their respective current long-term contracts. The 26-month term was negotiated in order to align these
proposed interim renewal contracts with our March-February water allocation practices while staying within the bounds of
CVPIA interim renewal contract term limits.

The proposed form of interim renewal contract (Exhibit “USBR SLU-IR-2007-01"), the general form of interim renewal
contract for “Municipal and Industrial,” the general form of interim renewal contract for “Irrigation,” and the proposed
interim renewal water service contracts for these seven San Luis Unit contractors are available on Reclamation’s website
at http://www usbr.gov/mp/cvpia/3404c/It_contracts/2007 int cts/index.html. The 60-day public review and comment
period for these proposed interim renewal contracts opens on Tuesday, July 10, 2007, and closes on Friday, September 7,
2007. If you encounter problems accessing documents on-line, please contact Ms. Lynnette Wirth at 916-978-5100 or
Iwirth@mp.usbr.gov.
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Please address written comments to Ms. Sheryl Carter, Bureau of Reclamation, South-Central California Area Office,
1243 N Street, Fresno, CA 93721. Comments may also be e-mailed to scarter@mp.usbr.gov. For additional information
or to request a copy of the documents referenced above, please contact Ms. Carter at 559-487-5299 (TDD 559-487-5933)
or Mr. Richard Stevenson, Chief of Water Rights and Contracts, Mid-Pacific Region, Sacramento, at 916-978-5250
(TDD 916-978-5608).

HH#

Reclamation is the largest wholesale water supplier and the second largest producer of hydroelectric power in the United States, with
operations and facilities in the 17 Western States. Its facilities also provide substantial flood control, recreation, and fish and wildlife
benefits. Visit our website at http://www.usbr.gov.




